
Rapaport
https://rapaport.com

Press Release: Diamond Prices Plummet in Difficult
Market

RAPAPORT PRESS RELEASE, August 1, 2023, Las Vegas… Diamond prices fell
heavily in July as weak retail demand persisted. De Beers’ 5% to 15% reduction in
many rough prices contributed to the decline, as did very strong competition from
synthetics.

Rounds from 0.50 to 2.99 carats were extremely weak. Fancy shapes were better but
also slow, with orders only for the nicest makes.

The RapNet Diamond Index (RAPI™) for 1-carat diamonds slid 2.7% for the month. It
stood at 6,716 on August 1, down 10.9% since January 1. The RAPI also declined in
other sizes, with 0.50-carat diamonds the weakest.
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The drop was even steeper for diamonds with lower colors and clarities than those the
RAPI tracks. The price index for 1-carat, D-L, IF-SI2 items fell 3.7% in July.

High inflation and interest rates continued to restrict middle America’s spending. The
high-end segment supported the market as consumers with savings bought branded
jewelry. China’s post-lockdown recovery did not extend to diamonds.

Manufacturers accumulated inventories of less-desirable stones. However, beautiful SIs
were in demand and hard to find. The number of diamonds on RapNet was flat during
the month and came to 1.75 million on August 1, reflecting lower production.
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Dealers and manufacturers sought to reduce their inventory, but dealers were cautious
about buying, fearing prices would fall further. The severity and frequency of the price
drops created uncertainty about future price levels.

The lab-grown diamond sector continued to gain market share, especially in 1- to
3-carat, SI1 goods. Jewelers were attracted by the strong margins: Wholesale synthetics
prices have plummeted, but retail prices remain high. A number of major polished
manufacturers have also entered the synthetics space.

Rough purchases remained low due to weak polished demand and uncertain
manufacturing margins. De Beers reduced prices of larger rough diamonds by 5% to
15% at its July sight and registered sales of $410 million — its lowest since December
2021.

Rapaport Media Contacts: media@rapaport.com
US: Sherri Hendricks +1-702-893-9400
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International: Avital Engelberg +1-718-521-4976

About the RapNet Diamond Index (RAPI™): The RAPI is the average asking price in
hundred $/ct. of the 10% best-priced diamonds, for each of the top 25 quality round
diamonds (D-H, IF-VS2, GIA-graded, RapSpec-A3 and better) offered for sale on
RapNet® (www.rapnet.com). Additional information is available at www.rapaport.com

About the Rapaport Group: The Rapaport Group is an international network of
companies providing added-value services that support the development of ethical,
transparent, competitive and efficient diamond and jewelry markets. Established in 1976,
the group has more than 20,000 clients in over 121 countries. Group activities include
Rapaport Information Services, providing the Rapaport benchmark Price List for
diamonds, as well as research, analysis and news; RapNet, the world’s largest diamond
trading network; Rapaport Trading and Auction Services, the world’s largest recycler of
diamonds, selling over 400,000 carats of diamonds a year; and Rapaport Laboratory
Services, providing Rapaport gemological services in India and Israel. Additional
information is available at www.rapaport.com
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